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ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO SOE-02 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO DOE- 15 H-02 INR-10 INT-05 L-03 
NSAE-00 NSC-05 OMB-01 PM-05 ICA-20 OES-09 SP-02 
SS-15 STR-07 TRSE-00 ACDA-12 PA-02 /142 W 

023947 311502Z/53 

R 301712Z AUG 78 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 6708 
INFO AMEMBASSY BRUSSELS 

UNCLAS PARIS 28916 

BRUSSELS FOR USEEC 

E.O. 11652: N/A 
TAGS: ENRG, FR 

SUBJECT: GOF DECIDES NOT TO REDUCE GASOLINE PRICES 
REF: (A) PARIS 28021, (B) PARIS 27866 

1 . REFTELS DISCUSSED MINISTERIAL DISAGREEMENT OVER 
PROPOSED REDUCTION IN GASOLINE PRICES. 

2. FOLLOWING AUGUST 30 CABINET MEETING, PRIME MINISTER 
BARRE ANNOUNCED THERE WOULD BE NO REDUCTION IN GASOLINE 
PRICES. HE SAID GOVERNMENT HAD DECIDED TO USE FUNDS 
ACCRUING FROM DEPRECIATION OF DOLLAR TO OFFSET 
PARTIALLY INCREASE IN GAS PRICES EXPECTED AT BEGINNING 

OF NEXT YEAR WITH PROFITS DURING SEPTEMBER DECEMBER 
INTERIM TO BE ALLOCATED TO THE AGENCY FOR ENERGY 
CONSERVATION WHICH LACKS RESOURCES. 
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